AGH 2

CPAs & ADVISORS

JANUARY 2, 2018

Taxpayer enters into a sale
that generates $1,000,000
of capital gain.

1=

Taxpayer contributes entire
$1,000,000 of capital gain
to a Qualified Opportunity
Fund (Q0 Fund).

Taxpayer is deemed
to have a $0 basis in
its @0 Fund.

JUNE 30, 2018

(within 180 days)

Tax Benefits of a Q0 Fund

Taxpayer basis in
investment in
Q0 Fund increases

from $0 to $100,000.

JUNE 30, 2023

(after 5 years)

.

DECEMBER 31, 2026

$850,000 of the $1,000,000
of deferred capital gains
are taxed and the basis
in Q0 Fund investment
increases to $1,000,000.

Taxpayer basis
in investment
in Q0 Fund
increases
from $100,000
to $150,000.

JUNE 30, 2025

(after 7 years)

Taxpayer sells
investment for
$2,000,000. Basis
in the investment
is deemed to be
fair market value.
The effectis no
tax on appreciation
in investment

of $1,000,000.

JUNE 30, 2028

(after 10 years)



